Stock Code: 6277

ATEN International Co., LTD

Handbook for the 2014 Annual Meeting of
Shareholders
【Translation】
】

Meeting Time: June 17, 2014

Place: ATEN Headquarter Museum (4F., No.125, Sec. 2,
Datong Rd. Sijhih District., New Taipei City, Taiwan )

Table of Contents
I. Meeting Procedure…………...................................................

P2

II. Meeting Agenda…………………………………………….

P3

III. Report Items…………………………………..………..….

P4

IV. Proposals ……………………………………......................

P13

V. Discussion and Election…………………………………….

P24

VI. Questions and Motions……..……………………………..

P26

Appendix：Current Shareholding of Directors and Supervisors P27

1

ATEN International Co., LTD

Procedure for the 2014 Annual Meeting of Shareholders

1. Call the Meeting to Order
2. Chairman Remarks
3. Report Items
4. Proposals
5. Discussion and Election
6. Questions and Motions
7. Adjournment
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ATEN International Company, Ltd.
Year 2014

Agenda of Annual Meeting of Shareholders
Time: June 17, 2014 (Tuesday) at 9 a.m.
Place: ATEN Headquarter Museum (4F., No.125, Sec. 2, Datong Rd. Sijhih
District., New Taipei City, Taiwan)
1. Report Items
(1). 2013 Business Report
(2). Supervisor’s Review Report on the 2013 Financial Statements
2. Proposals
(1). Adoption of the Fiscal 2013 Business Report and Financial
Statements
(2). Adoption of the Proposal for Distribution of 2013 Profits
3. Discussion
(1). Amendment to the Articles of Incorporation
(2). Amendment to the Operational Procedures for Acquisition and
Disposal of Assets
(3). Directors and Supervisors Election
(4). Proposal for Release the Prohibition on Directors from Participation
in Competitive Business
4. Questions and Motions
5. Adjournment
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Report Item
Item No. 1
2013 Business Reports
Explanation:
The 2013 Business Report is attached as page 5-6.
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ATEN International Co., LTD
2013 Business Report
FY2013 saw a gradual improvement in the state of the global economy. Thanks to the combined
efforts of all ATEN employees, both in Taiwan and overseas, ATEN posted impressive earnings
performance in FY2013, with consolidated net sales revenue rising to a record high. Consolidated net
sales revenue for the whole of FY2013 was NT$4,571 million, 6.9% up on FY2012. ATEN’s operating
margin for the full year was NT$2,652 million, giving a gross profit margin of 58%. Operating
expenses fell by 11% (compared to FY2012) to NT$1,751 million. Consolidated earnings after tax in
FY2013 came to NT$741 million, representing an annual increase of 54.8%; ATEN’s after-tax earnings
per share (EPS) in FY2013 were NT$6.20 per share.
The past year has seen impressive achievements in the development of all three of ATEN’s main
product lines: IT Infrastructure Access Management Solutions, Professional Audio & Video Product
Solutions, and Green Energy Business. In the IT Infrastructure Access Management Solutions segment,
besides developing remote management devices that are compatible with new types of video interface
and which support a larger number of ports, ATEN has also been developing centralized management
software that enables IT personnel to implement centralized management of multiple different devices
that are in different locations and operating on different platforms, while also handling user
authorization and incident recording. In addition, ATEN has been developing CCVSR (Control Center
Video Session Recorder) software solutions that make it possible for business enterprises to perform
follow-up on IT incidents and monitor users’ accessing of servers, while also supporting compliance
management and auditing operations. Benefiting from the trends towards integrated hardware/software
management, process automation, IP-based remote management, more rigorous separation of internal
networks from the public Internet on the part of corporate customers, etc., ATEN has continued to grow
its market share in both the enterprise-class and consumer market segments. In the Professional Audio
& Video Product Solution segment, in response to the shift from analog to digital interfaces in recent
years, the growing market for digital electronic signage, rising demand for long-distance transmission,
and the growth in HDMI and “4k2k” ultra-high-definition multimedia transmission, etc., ATEN has
rolled out new HDMI matrix switch solutions, 4k2k video splitters, fiber optic signal extenders, etc.,
which are able to provide superior image quality in a wide range of different usage environments,
including government offices, airports, military facilities, schools and colleges, factories (for
monitoring purposes), and large-scale convention centers. ATEN has already established itself as a
leading provider of Professional Audio & Video Product Solutions in the corporate and educational
market segments; in the future, ATEN will continue to expand into other industry sectors. In its Green
Energy Business product line, ATEN provides a full range of energy-saving solutions, including a
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comprehensive range of “green energy” PDUs (Power Distribution Units”) and energy-saving
“eco-PDU” sensor solutions, which can help to optimize energy usage, enhance overall operating
performance, and create environmentally-friendly control rooms. Besides energy intelligence rack PDU
and eco sensor software, ATEN also produces “Energy Boxes” that make it possible for business
enterprises to rapidly upgrade their existing IT resources, thereby cutting costs and achieving efficient,
energy-saving power management.
ATEN received numerous awards and honors in FY2013 in recognition of its achievements in
R&D and in the promotion of sustainable operation. Having been awarded Taiwan Excellence in a row,
last year ATEN was also the recipient of the Best Choice Award gold medal and of the d&i (Design &
Innovation) award at the Computex exhibition in Taipei; these awards have helped to showcase ATEN’s
outstanding technology innovation and industrial design capabilities. As regards our company’s
commitment to protecting the environment, ATEN recently “adopted” a stretch of beach, and
encourages company employees to participate in beach clean-up activities. For Earth Day, ATEN took
part in a “Green Arts and Crafts Fair,” the purpose of which was to educate the public about the
importance of environmental sustainability. As part of its corporate social responsibility (CSR)
activities, ATEN was involved in a charity walk activity organized by the Syin-Lu Social Welfare
Foundation, helping the Foundation to achieve its fund-raising goals. ATEN has also been involved in
helping to improve the quality of education in disadvantaged areas, for example by donating equipment
to Gukeng Elementary School in Taiwan’s Yunlin County to improve the school’s learning environment.
Last year, ATEN ranked third in CommonWealth magazine’s Corporate Citizenship Awards list of the
best corporate citizens in Taiwan. All of these activities and awards are a reflection of ATEN’s
commitment to sustainable, responsible operation.
ATEN’s impressive sales performance, financial performance, and CSR achievements in FY2013
reflected the valued support that ATEN has received from customers, investors, shareholders and the
general public. In the future, ATEN will continue to adhere to its corporate philosophy, which
emphasizes putting the customer first, developing innovative technologies, and providing high-quality
service. Besides achieving and maintaining the status of a world-leading provider of connector and
management solutions, ATEN will also be maintaining rigorous corporate governance through
efficiency enhancement and cost control, while participating in corporate social responsibility and
environmental protection activities, and continuing to build corporate value and benefit shareholders.
ATEN International Co., LTD
Chairman : Kevin Chen
President : Kevin Chen
Chief Accountant : Stephen Chen
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Item No. 2
Supervisor’s Review Report on the 2013 Financial Statements
Explanation:
(1). The 2013 Supervisor’s Review Report is attached as page 8.
(2). CPA Audit Report is attached as page 9-12.
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ATEN International Co., LTD
Supervisors Audit Report

The Board of Directors has prepared the Company’s Financial Statements. ATEN International
Financial Statements have been audited and certified by Po-Shu Huang, CPA, and Lin Wu, CPA, of
KPMG and an audit report relating to the Financial Statements has been issued. The Business Report,
Financial Statements and Earnings Distribution Proposal have been reviewed and considered to be
complied with relevant rules by the undersigned, the supervisor of ATEN International. According to
Article 219 of the Company act, I hereby submit this report.

ATEN International Co., LTD
Supervisor： Se-Se Chen
Shiu-Ta Liao
Chen- Lin Kuo

March 18, 2014
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Independent Auditors' Report

The Board of Directors
ATEN International Co., Ltd.:
We have audited the accompanying balance sheets of ATEN INTERNATIONAL CO., LTD. (the Company) as
of December 31, 2013 and 2012, and January 1, 2012, and the related statements of comprehensive income as
well as the statements of changes in stockholders' equity and of cash flows for the years ended December 31,
2013 and 2012. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not audit the
financial statements of certain investees accounted for under the equity method. These long-term equity
investments amounted to $364,586 thousand, $52,069 thousand and $90,153 thousand as of December 31, 2013
and 2012, and January 1, 2012, and constituted to 8%, 1% and 2% of total assets in each year, respectively.
Their related net investment gain was $125,396 thousand and $22,610 thousand and constituted to 15% and 4%
of net income before tax for the year then ended.

We conducted our audits in accordance with the "Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants" and auditing standards generally accepted in the
Republic of China. Those regulations and standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentations. We
believe that our audits and the report of the other auditors provide a reasonable basis for our opinion.
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In our opinion, based on our audits and the reports of the other auditors, the financial statements referred
to in the first paragraph present fairly, in all material respects, the financial positions of the Company as
of December 31, 2013 and 2012, and January 1, 2012 and the results of its operations and its cash flows
for the years ended December 31, 2013 and 2012, in conformity with the "Regulations Governing the
Preparation of Financial Reports by Securities Issuers".

KPMG
March 18, 2014

Note to Readers
The accompanying financial statements are intended only to present the financial position, results of operations, and cash flows in accordance with the
International Financial Reporting Standards approved by the R.O.C. Financial Supervisory Commission. The standards, procedures and practices to review
such financial statements are those generally accepted and applied in the Republic of China.
The auditors' report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the Republic of China.
If there is any conflict between, or any difference in the interpretation of, the English and Chinese language auditors' report and financial statements, the
Chinese version shall prevail.
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Independent Auditors' Report
The Board of Directors
ATEN INTERNATIONAL CO., LTD.:
We have audited the accompanying consolidated balance sheets of ATEN INTERNATIONAL CO., LTD. and
subsidiaries (the Group) as of December 31, 2013 and 2012, and January 1, 2012, and the related consolidated
statements of comprehensive income as well as the consolidated statements of changes in stockholders' equity and
of cash flows for the years ended December 31, 2013 and 2012. These consolidated financial statements are the
responsibility of the Group's management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We did not audit the financial statements of certain investees

accounted for under the equity method. These long term equity investments amounted to $71,986 thousand and
$52,069 thousand as of December 31, 2013 and 2012, and constituted to 1% of consolidated total assets in both
years. Their related net investment gain were $15,477 thousand and $22,610 thousand and constituted to 2% and
4% of consolidated net income before tax for the years then ended. The financial statements of these companies
were audited by other auditors, whose reports have been furnished to us, and our opinion, insofar as it relates to
the amounts for these companies, is based solely on the reports of the other auditors. The consolidated total assets
for these investees amounted to $807,034 thousand as of December 31,

2013 and constituted to 15% of

consolidated total assets. Their net revenues for the years then ended amounted to $1,359,209 thousand,
constituted 30% of consolidated net revenues.
We conducted our audits in accordance with the "Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants" and auditing standards generally accepted in the Republic of China.
Those regulations and standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentations. We believe that our audits and the reports of
the other auditors provide a reasonable basis for our opinion.
In our opinion, based on our audits and the reports of the other auditors, the consolidated financial statements
referred to in the first paragraph present fairly, in all material respects, the consolidated financial positions of the
Group as of December 31, 2013 and 2012, and January 1, 2012 and the consolidated results of its operations and
its cash flows for the years ended December 31, 2013 and 2012, in conformity with the "Regulations Governing
the Preparation of Financial Reports by Securities Issuers" and the International Financial Reporting Standards,
International Accounting Standards, IFRIC Interpretations and SIC Interpretations endorsed by the R.O.C.
Financial Supervisory Commission.
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We have also audited the standalone financial statements of ATEN INTERNATIONAL CO., LTD. as of
December 31, 2013 and 2012, and January 1, 2012, and the related consolidated statements of comprehensive
income as well as the consolidated statements of changes in stockholders' equity and of cash flows for the years
ended December 31, 2013 and 2012, on which we have issued a modified unqualified audit report.

KPMG
March 18, 2014

Note to Readers
The accompanying consolidated financial statements are intended only to present the financial position, results of operations, and cash flows in accordance
with the International Financial Reporting Standards approved by the R.O.C. Financial Supervisory Commission. The standards, procedures and practices to
review such financial statements are those generally accepted and applied in the Republic of China.
The auditors' report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the Republic of China.
If there is any conflict between, or any difference in the interpretation of, the English and Chinese language auditors' report and financial statements, the
Chinese version shall prevail.
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Proposals
1.
Proposed by the Board
Proposal:
Adoption of the 2013 Business Report and Financial Statements
Explanation:
（1）The Company’s Financial Statements, including the balance sheet, income statement,
statement of changes in shareholders’ equity, and statement of cash flows, were
audited by independent auditors, Po-Shu Huang and Lin Wu of KPMG Firm. Also
Business Report and Financial Statements have been approved by the Board.
（ 2 ） The 2013 Business Report, independent auditors’ audit report, and the
above-mentioned Financial Statements are attached as page 5-6, page 9-12 and page
14-21, respectively.
Resolution:
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2.

Proposed by the Board

Proposal:
Adoption of the Proposal for Distribution of 2013 Profits
Explanation:
（1）The Board has adopted a Proposal for Distribution of 2013 Profits in accordance
with Articles of Incorporation.
I. The proposed cash dividend to shareholders is NT$ 597,355,830 (NT$5.0 per
share) based on the number of actual shares outstanding on the record date for
distribution.
II. The cash dividend is distributed in accordance with the number of issued and
outstanding shares registered on the Common Stockholders’ Roster on the
record date. Upon the approval of the Annual Meeting of Shareholders, it is
proposed that the Board of Directors be authorized to resolve the ex-dividend
date and pay date.
（2）Profit Distribution Table is attached as page 23.
Resolution:
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ATEN International Company, Ltd.
PROFIT DISTRIBUTION TABLE
Year 2013
（Unit: NTD＄）

Items
Beginning retained earnings(ROC GAAP)
Less: Adjustments to the first-time adoption of IFRS
Less: Adjustments to 2012 net income from ROC GAAP
to IFRS
Less: Adjustments to actuarial loss in defined benefit
plans in 2012
Beginning retained earnings(IFRS)
Less: Adjustments to actuarial loss in defined benefit
plans in 2013
Less: Adjustments to other comprehensive income (loss)
for changes in investees’ equity
Add: Special earnings reserves on reductions to
shareholders' equity
Adjusted undistributed earnings
Add: 2013 net profit after tax
Less: 10% legal reserve
Distributable net profit
Distributable items:
Cash Dividend to shareholders(NT$5.0 per share)
Unappropriated retained earnings
Notes:
Compensation of directors and supervisors: 14,004,727
Employee bonus sharing: 140,047,272
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Amount
293,090,369
26,688,783
2,938,157
5,735,939
257,727,490
9,525,837
106,729
33,090,801
281,185,725
741,272,843
74,127,284
948,331,284
597,355,830
350,975,454

Discussion and Election
1.

Proposed by the Board

Discussion:
Amendment to the Articles of Incorporation. Please proceed to discuss.

Explanation:
(1). In order to fulfill the practical operation, the company hereby proposes to amend
the Articles of Incorporation.
(2). Please refer to the Chinese version of the Handbook for details.

Resolution:

2.

Proposed by the Board

Discussion:
Amendment to the Operational Procedures for Acquisition and Disposal of Assets. Please
proceed to discuss.

Explanation:
(1). In order to conform to amendments to related commercial laws, the company
hereby proposes to amend the Operational Procedures for Acquisition and
Disposal of Assets. Please proceed to discuss.
(2). Please refer to the Chinese version of the Handbook for details.

Resolution:
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3.

Proposed by the Board

Proposal:
Director and Supervisor election

Explanation:
1. The tenure of all ATEN directors and supervisors expired on June 14,
2014. The company proposes to duly elect new Board members at this
year's Annual General Shareholders' Meeting.
2. According to Article 14 of the Articles of Incorporation, The Board of
Directors resolved that 7 directors (including 2 independent directors)
and 3 supervisors will be elected at this Annual General Shareholders'
Meeting. The tenure of newly elected directors shall commence on
June 17, 2014 and expire on June 16, 2017.
3. The election of independent directors is conducted under the
"candidate nomination system". The independent directors shall be
elected from the nominated candidates. The qualification of the
nominated independent directors has been reviewed by the Board
meeting. Personal information of the nominee is as follows:
Name
Wei-Jen
Chu

Education
Present position and Experience
Master in
Commissioner of National Federation of
Accounting,
CPA Association of the R.O.C.
NCCU
Senior Partner of Candor Taiwan CPAs
Commissioner in Chief of the Board of
Professional
General director of Taipei City CPA
Association
General supervisor of Taipei City CPA
Association
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Shareholding
0

Name

Education

Chung-Jen PhD,
Chen
Rensselaer
Polytechnic
Institute

Present position and Experience
Adjunct Instructor, Fu Jen Catholic
University
Adjunct Instructor, Chinese Culture
University
Associate Professor, Business
Administration Department, NTU
Associate Professor, Business
Administration Department, NCKU
Assistant Professor, Business
Administration Department, NCKU
Vice Engineer, CTCI

Shareholding

0

Voting Results

4.

Proposed by the Board

Proposal
Proposal for Release the Prohibition on Directors from Participation in
Competitive Business

Explanation:
1. According to the Article 209 of Company Act, a director who acts for
himself or on behalf of another person that is within the scope of the
company's business, shall secure approval for such at the meeting of
shareholders.
2. Due to business development, for the newly elected board of directors,
it is proposed to request to release the prohibition on directors from
participation in competitive business.
Resolution:
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Questions and Motions
Adjournment
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Appendix : Current Shareholding of Directors and Supervisors
ATEN International Co, LTD
Shareholding of Directors and Supervisors
Record date: April 19, 2014

Title

Name

Current Shareholding Percentage

Chairman

Kevin Chen

4,049,087

3.39%

Director

Shang-Jen Chen

6,779,342

5.67%

Director

CDIB EQUITY INC.

65,660

0.05%

Director

Lung-Chi Tsai

395,584

0.33%

Independent Director

Wei-Jen Chu

0

0.00%

Independent Director

Chung-Jen Chen

0

0.00%

Supervisor

Se-Se Chen

1,261,416

1.06%

Supervisor

Shiu-Ta Liao

1,807,897

1.51%

Supervisor

Chen-Lin Kuo

0

0.00%

Note 1: The minimum required combined shareholding of all directors by law:
8,000,000 shares.
The combined shareholding of all directors on the book closure date, April 19,
2014: 11,289,673 shares.
Note 2: The minimum required combined shareholding of all supervisors by law:
800,000 shares.
The combined shareholding of all supervisors on the book closure date, April
19, 2014: 3,069,313 shares.
Note 3: The shares held by independent directors and independent supervisors shall
not be counted in the calculation of director and supervisor shareholdings.
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